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Dear Ms. Boyd:

Enclosed please find for filing the above referenced application with Exhibits A-H,
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Shannon Bowyer Hudson, Esquire
Office ofRegulatory Staff



BEFORE

THE PUBLIC SERVICE COMMISSION

OF SOUTH CAROLINA

DOCKET NO. 2013-451-WS

Application of CUC, Inc. for Approval
of New Schedule ofRates and Charges and
Modifications to Certain Terms and Conditions
for the Provisions of Water and Sewer Service
Provided to its Customers at Callawassie Island
and Spring Island in Beaufort County,
South Carolina

)
)
)
)
) APPLICATION
)
)
)
)

CUC, Inc. ("CUC") hereby applies to the South Carolina Public Service Commission for

approval of an increase in its existing rates and charges pursuant to South Carolina Public

Service Commission's rules and regulations and S.C. Code Ann. Ii58-5-240 (Supp. 2013). In

support of its application, CUC provides the following information:

1. CUC is a closely held corporation organized and existing under the laws of the

State of South Carolina and is a public utility within the meaning of S.C. Ann. 58-

5-10(3) (Supp. 2013). CUC furnishes sewer collection and sewer treatment

service and water distribution service to 1241 water customers and 704 sewer

customers on Callawassie Island and Spring Island in Beaufort County under the

schedule of rates approved by the Commission in Order Number 2005-535,

Docket Number 2005-87-W/S, dated September 27, 2005.

Because CUC has experienced increased operating expenses and a marked

decrease in revenues, an increase in rates is a necessity. And therefore, pursuant

to S.C. Code Ann. $58-5-240, CUC respectfully applies for the approval of a new



schedule of rates and charges for water and sewerage service provided to its

residential and commercial customers in all areas served. Notice of its intention

to file the new schedules was given more than the required thirty days prior to this

application.

3. CUC's last rate increase was approved on September 27, 2005 and was based on

the level of operating expenses experienced in 2004.

Applicant proposes a test year of January 1, 2013 to December 31, 2013 and has

prepared certain financial documents relating to that time period in support of the

application, which documents are attached hereto and incorporated herein by this

reference as Exhibits A through H. These financial statements include the

following:

a. EXHIBIT A
Proposed Schedule of Rates and Charges

b. EXHIBIT B
Balance Sheet December 31, 2013

EXHIBIT C
Income & Expense Statement December 31, 2013
Income & Expense Statement December 31, 2012

EXHIBIT D
Proforma Income & Expense Statements
Operating Margins for the Test Year 2013
Adjustments for the Test Year 2013

EXHIBIT E
Summary of Test Year Revenues
Summary of Proposed Revenues

f. EXHIBIT F
Depreciation Schedule December 31, 2013

g. EXHIBIT G
Current Customer Bill Form



h. EXHIBIT H
Most Recent Approval Letter trom the South Carolina
Department ofHealth and Environmental Control

5. Applicant requests permission to stop billing and collecting all availability fees

for both water and wastewater. The number of customers paying these fees has

decreased, and delinquent accounts are more prevalent and are both difficult and

costly to collect.

6. Applicant requests permission to change our billing frequency trom monthly to

every two months.

7. Applicant requests permission to be granted the right to pass through wholesale

water increases to our customers, following proper proof and at least 30 days

advance notice to the S.C. Public Service Commission and to the customers.

S. There is on file with this Commission a performance bond given to satisfy the

requirements of S.C. Code Ann. $58-5-720 (Supp. 2013).

9. A map depicting Applicant's current service area is on file with the Commission.

NEED AND JUSTIFICATION FOR RATE RELIEF
AND RATE SCHEDULE MODIFICATION

10. Applicant submits that the proposed rate increase is necessary in order that

it may provide reasonable and adequate service to its customers, cover its

expenses, and be permitted an opportunity to earn a profit from its operations.

Said rates proposed are also necessary in order that the Applicant may

comply with the standards and regulations set by SCDHEC and other

environmental regulatory authorities. Said rates will preserve the financial

integrity ofApplicant, promote continued improvements and maintenance



of its facilities, and thereby permit Applicant to continue providing

reliable and high quality water and sewer services.

11. All communication or inquiries regarding this application should be

directed as set forth below:

Applicant's Representative:
Mr. Billy F. Burnett
President
2109 Timberlane Drive
Florence, SC 29506
(843) 662-0753
(843) 673-9013 FAX
Email: billyfburnettlsc.rr.corn

Z3
C

a

Legal Counsel:
Mr. Steven G. Mikell
310 West Pine Street
Florence, SC 29501
(843) 669-6262
(843) 669-6343 FAX
Email: steve@smikellaw.corn

Therefore, having fully set forth its application, CUC prays that the Commission

approve the rates proposed and grant to applicant such other further relief as the Commission

may deem just and proper.

Respectfully submitted,

Mikell Law Firm

By:

Florence, South Carolina
This 25th day of June, 2014

Steven G. Mikell, Esquire
Mikell Law Firm
310 West Pine Street
Florence, SC 29501
(843) 669-6262
Attorney for CUC, Inc.



EXHIBIT A
Proposed Schedule of Rates and Charges



EXHIBIT A

EXHIBIT A

DOCKET ¹2013-451-WS
PROPOSED RATESCHEDULE

CUC, Inc.

SCHEDULE OF RATES AND CHARGES

WATER

1. Every Two Months Charges

Residential Water & Residential Irri ation

Base Facilities Charge
by Meter Size 5/8"x 3/4" Meter

1" Meter
1.5" Meter
2" Meter

60.00
75. 00

85.00
95.00

Commodity Charge: $ 6.00 per 1000 gallons

Commercial Water & ommercial Irri ation

Base Facilities Charge
by Meter Size 5/8"x 3/4" Meter

1" Meter
1.5" Meter
2" Meter

70.00
85. 00

95.00
105.00

Commodity Charge: 6.00 per 1000 gallons

2. Nonrecurdng Charges

Existing Water Tap-In Fee (New Connections Only)
A. 5/8"x 3/4" Meter
B. 1" Meter

C. Meter tap fees for meters larger than 1" will be
cost plus service.

$525. 00

$700.00

3. Notification, Account Set-Up, Disconnection, Reconnection, & Damage/Tampering Charges

A. Notification Fee:
A fee of twenty-five dollars ($25.00) shall be charged each customer to whom the utility

mails the notice as required by Commission Rule R. 103-735.1 prior to service being
discontinued. This fee assesses a portion of the clerical and mailing costs of such

Page1of4



EXHIBIT A

notices to the customers creating the cost.

B. Customer Account Charge-
New Customers Only
A one-time fee to defray the cost of initiating service.

$30.00

C. Disconnection Charges: In addition to any other charges that may be due,
in those cases where a customer's service has been disconnected for any reason
as set forth in Commission Rule R.103-732.5, or the customer is found to have vacated
his premises or the customer has shown his intent to vacate his premises, a
disconnection fee in the amount of forty-five dollars ($45.00) shall be charged.

D. Reconnection Charges: In addition to any other charges that may be due, a
reconnection fee of forty-five dollars ($45.00) shall be due prior to the utility

reconnecting service which has been disconnected for any reason set forth in

Commission Rule R.103-732.5. Customers who ask to be reconnected within nine
months of disconnection will be charged the monthly base facility charge for the
service pediod they were disconnected. The reconnection fee shall also be due prior
to reconnection if water service has been disconnected at the request of the
customer.

E. Damage/Tampering Charges: In the event the Utility's equipment, water mains,
water lines, meters, meter boxes, curb stops, service lines, valves, or other facilities
have been damaged or tampered with by a customer, the Utility may charge the
customer responsible for the damage the actual cost of repairing the Utility's

equipment, not to exceed $250, a damage/tampering fee. The damage/tampeding
fee must be paid in full prior to the Utility re-establishing water service or
continuing the provision of water service.

4. Late Penalty Charge

Company may charge a late-payment penalty up to the maximum amount allowed by
applicable South Carolina Statute and/or South Carolina Public Service Commission
rule.

5. NSF Check Charge

Company may charge a NSF check charge up to the maximum amount allowed by
applicable South Carolina Statute and/or South Carolina Public Service Commission
rule.

6. Billing Cycle

Recurring charges will be billed every two months in arrears. Nonrecurring charges will be
billed and collected in advance of service being provided.

Page 2 of4



EXHIBIT A

7. Wholesale Water Increases Pass Through
Company may pass through increases in wholesale water rates from Beaufort-Jasper
Water & Sewer Authority to customers after giving them at least 30 days notice and
also providing notice and proof of the increase to the S.C Public Service Commission.

SEWER

1. Every Two Months Charges

Residential Sewer

Base Facilities Charge
by Meter Size 5/8"x 3/4" Meter

1" Meter
1.5" Meter
2" Meter

60.00
75.00
85.00
95.00

Commodity Charge: $ 6.00 per 1,000 gallons

Commercial Sewer

Base Facilities Charge
by Meter Size 5/8"x 3/4" Meter

1" Meter
1.5" Meter
2" Meter

70.00
85.00
95. 00

105. 00

Commodity Charge: $ 6.00 per 1,000 gallons

Customers that receive water service from BJWSA will be charged
based on their consumption as determined by BJWSA meter readings.

2. Nonrecurring Charges

Existing Sewer Tap-In Fee (New Connections Only)
A. 5/8"x 3/4" Meter
B. 1" Meter
C. 1-1/2" Meter
D. 2" Meter

$625. 00

$700.00

$900.00

$1,000.00

3. Notification, Account Set-Up, Disconnection, Reconnection, & Damage/Tampeding Charges

A. Notification Fee:
A fee of thirty-five dollars ($35.00) shall be charged each customer to whom the utility

mails the notice as required by Commission Rule R. 103-535.1 prior to service being
discontinued. This fee assesses a portion of the clerical and mailing costs of such

Page 3 of 4



EXHIBIT A

notices to the customers creating the cost.

B. Customer Account Charge-
New Customers Only
A one-time fee to defray the cost of initiating service.

$30.00

C. Disconnection Charges: In addition to any other charges that may be due,
in those cases where a customer's service has been disconnected for any reason
as set forth in Commission Rule R.103-532.4, or the customer is found to have vacated
his premises or the customer has shown his intent to vacate his premises, a
disconnection fee in the amount of fifty dollars ($50.00) shall be charged.

D. Reconnection Charges: In addition to any other charges that may be due, a
reconnection fee of five hundred dollars ($500.00) shall be due prior to the
utility reconnecting service which has been disconnected for any reason set forth in

Commission Rule R.103-532.4. Customers who ask to be reconnected within nine
months of disconnection will be charged the monthly base facility charge for the
service period they were disconnected. The reconnection fee shall also be due prior
to reconnection if sewer service has been disconnected at the request of the
customer.

E. Damage/Tampering Charges: In the event the Utility's equipment, sewage pipes,
manholes, service pipes, clean-outs, or other facilities have been damaged or
tampered with by a customer, the Utility may charge the customer responsible
for the damage the actual cost of repairing the Utility's equipment, not to exceed
$250, a damage/tampering fee. The damage/tampering fee must be paid in full

prior to the Utility re-establishing sewer service or continuing the provision of
sewer service.

4. Late Penalty Charge

Company may charge a late-payment penalty up to the maximum amount allowed by
applicable South Carolina Statue and/or South Carolina Public Service Commission
rule.

5. NSF Check Charge

Company may charge a NSF check charge up to the maximum amount allowed by
applicable South Carolina Statue and/or South Carolina Public Service Commission
rule.

6. Billing Cycle

Recurring charges will be billed every two months in arrears. Nonrecuning charges will be
billed and collected in advance of service being provided.
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EXHIBIT B

Combined Balance Sheet December 31, 2013

Summary Balance Sheet December 31, 2013



EXHIBIT B
Docket ¹2013~1-WS

CUC, INC.

COMBINED BALANCE SHEET DECEMBER 31, 2013

CURRENT ASSETS
Cash in Bank
Customer Accounts Receivable
Grinder Stations on Hand

Total Current Assets:

OTHER ASSETS
UTILITY PLANT IN SERVICE
Sewer Plant
Sewer Pump Stations
Sewer Mains
Pumping Equipment
Structures & Improvements
Office Furniture 8 Equipment
Tools, Shop & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Water Mains
Meters & Meter Installations

Total Other Assets

TRANSPORATION EQUIPMENT
Vehicles
Trucks
Other Transportation Equipment

Total Transporation Equipment

TOTAL OTHER ASSETS
Less Accumulated Depreciation

TOTAL UTILITY PLANT IN SERVICE

TOTAL ASSETS

CURRENT LIABILITIES
Accounts Payable

LONG TERM LIABILITIES
Note Payable - CAT Financial

89,994
75,412
4,058

172,463

111,000
38,346
82,209
6,034

736
10,693

866
15,057
63,121
49,043
18,207

395,313

58,970
70,321

6,089

135,380

530,693
464,231

66,462

238,926

16,541

56,037
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EXHIBIT B
Docket ¹2013%51-WS

CONTRIBUTED CAPITAL
Contributed Capital - Water Taps
Contributed Capital - Sewer Taps

TOTAL CONTRIBUTED CAPITAL

SHAREHOLDERS EQUITY
Capital Stock
Retained Earnings
Net Income

TOTAL EQUITY

$ 466,780
$ 2?4,820

$ 741,600

$ 25,500
$ (524,216)
$ (76,537)
$ (575,253)

TOTAL LIABILITIES AND EQUITY $ 238,926

Page 2 of 2



CUC, Inc.
Summary Balance Sheet

As of December 31, 201 3

ASSETS
Current Assets

Checking/Savings
Accounts Receivable
Other Current Assets

Total Current Assets

Fixed Assets

TOTAL ASSETS

LIABILITIES & EQUITY
Liabilities

Current Liabilities
Accounts Payable
Other Current Liabilities

Total Current Liabilities

Long Term Liabilities

Total Liabilities

Equity

TOTAL LIABILITIES & EQUITY

Dec 31, 13

89,993.79
78,411.57
4,057.88

172,463.24

66,462.25

238,925.49

16,541.36
741,599.91

758,141.27

56,037.37

814,178.64

-575,253.15

238,925.49



EXHIBIT C

Summary Income dt Expense Statement December 31, 2013

Summary Income Ch Expense Statement December 31, 2012



CUC, Inc. Docket ¹201 3-451-WS
Income Statement

January through December 2013

Ordinary Income/Expense
Income

400 OPERATING REVENUES - Water
400 WW OPERATING REVENUES

Total Income

Gross Profit

Expense
401 OPERATING EXPENSES - WAT...
401WW OPERATING EXPENSES - ...
403 Depreciation Expenses
408 Taxes Other Than Income
427.3 . Interest on Long-Term Debt
66000 . Payroll Expenses

Total Expense

Net Ordinary Income

Net Income

Jan - Dec 13

581,408. 57
306,808. 57

888,217.14

888,217.14

449,692.84
447,027. 86

24,299.61
40,451.93

1,715.53
1,566.43

964,754.20

(76, 537. 06)

(76,537. 06)



CUC, Inc. Docket ¹2013-451-WS
Income Statement

January through December 2012

Ordinary Income/Expense
Income

400 OPERATING REVENUES - Water
400 WW OPERATING REVENUES

Total Income

Gross Profit

Expense
401 OPERATING EXPENSES - WAT...
401WW OPERATING EXPENSES - ...
403 Depreciation Expenses
408 Taxes Other Than Income
427.3 Interest on Long-Term Debt
66000 Payroll Expenses

Total Expense

Net Ordinary Income

Net Income

Jan - Dec 12

634, 124.81
291,600.93

925,725. 74

925,725.74

488,343.19
438,038.86

12,727.97
39,865.49

724.28
1,535.65

981,235.44

(55,509. 70)

(55,509. 70)



EXHIBIT 8
Proforma Income dt Expense Statement

Operating Margins for Test Year 2013

Adjustments for Test Year 2013
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CUC, Inc. PSC Docket ¹201 3~1-WS Exhibit D

Accounting and Proforma Adjustments for the Twelve Months Ending 12-31-1 3

Adj. ¹
1

2
3
4
5
6
7

8
9
10
11

12
13
14

15

16

17
18
19
20
21

22
23
24
25
26
27
28
29
30
31

32
33
34
35
36
37
38
39
40
41

42
43
44
45
46
47
48
49
50
51

52
53
54
55

Explanation of Adjustments

Company proposes to eliminate all water availability fees
Removal of water availability late charges
Removal of water availability adjustments
Company proposes to eliminate afl wastewater availability fees
Removal of wastewater availability late charges
Removal of wastewater availability adjustments
To annualize increased water payroll amounts
To annualize increased water 401-K expense
Adjustment to reflect current health insurance premiums
To reflect increased wholesale price for purchased water
To relect increased postage rates
To correct lab expense improperly charged to WW
To annualize office rental expense
To remove non-utility gas expense (-$1276) and to add vehicle rent ($3600)
To reflect increase in vehice insurance expense
To reflect increase in general liability insurance expense
To reflect increase in workman's comp insurance expense
To allocate rate case expenses of $12,000 over a 3-year period
To remove non-utility telephone expense
To remove non-utility cable expense
To annualize increased wastewater payroll amounts
To annualize increased wastewater 401-K expense
Adjustment to reflect current health insurance premiums
To annualize sludge disposal expense
To reflect increased price for purchased power
To reflect increase in price for chemicals
To relect increased postage rates
To correct lab expense improperly charged to WW
To annualize office rental expense
To remove non-utility gas expense (-$1276) and to add vehicle rent ($3600)
To reflect increase in vehice insurance expense
To reflect increase in general liability insurance expense
To reflect increase in workman's comp insurance expense
To allocate rate case expenses of $ 12,000 over a 3-year period
To remove non-utility telephone expense
To remove non-utility cable expense
To reflect depreciation expense on new backhoe, trucks, and car
To reflect increased PICA on increased payroll
To reflect increase Medicare on increased payroll
To annualize interest expense on new backhoe
To annualize interest expense on new trucks
To annualize interest expense on new car
To adjust water residential revenues based on company's proposed water rates
To adjust water residential imgation revenues based on company's proposed water rates
To adjust water commercial revenues based on company's proposed water rates
To adjust water commercial irrigation revenues based on company's proposed water rates
To adjust water reconnect fees based on company's proposed rates
To adjust water delinquent notice fees based on company's proposed rates
To adjust water initiation fees based on company's proposed rates
To adjust wastewater residential revenues based on company's proposed water rates
To adjust wastewater commercial revenues based on company's proposed water rates
To adjust wastewater initiation fees based on company's proposed rates
To adjust wastewater delinquent notice fees based on company's proposed rates
To reflect increase in gross receipts tax on proposed revenues
To reflect federal and state income taxes on proposed profit



EXHIBIT K

Summary of Test Year Revenues

Summary of Proposed Revenues
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EXHIBIT F

Depreciation Schedule December 31, 2013
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EXHIBIT G

Current Customer Bill Form



CUC, Inc.
99 Utility Court
Callawassie Island
Okatie, SC 29909

ADDRESS CORRECTION REQUESTED

39 Winding Oak Dr.
Okatie, SC 29909

Please indicate amounl endosed
Please DO NOT Send Cash

Make check or money order payable to:

CUC, Inc.
99 Utility Court
Callawassie Island
Okatie, SC 29909

0 ~0
CUC, Inc.
99 Utility Court
Callawassie Island
Okatie, SC 29909

PEASE DETACH AND RETURN TOP PORTION WITH YOUR PAYMENT

PHONE (843) 987-272?

BILLING FOR:
LOT NO. 20C - Callawassie Island

Notice

When you provide a check as payment, you authorize us either to use information from your check to make a
one-time electronic fund transfer from your account or to process the payment as a check transaction.



EXHIBIT H

Most Recent Approval Letter from the

South Carolina Department of Health and

Environmental Control



D H eQ
peouoTK pRoTEcT eaosoea
Cadence S. Tctopiccon, Director

Pmmoting amipnotecting tbc hcaitb ofthepublic ancbtbe enoimmncnt

June 3, 2014

Susan B. Mikell
Secretary-Treasurer
CUC, Inc.
2109 Timberlane Drive
Florence, SC 29506

RE: Spring Island Permit ¹ND0077828
Callawassie Island Permit ¹ND0062235

In the context ofpursuing a rate case with the PSC and your letter of June 2, 2014, this letter
serves to confirm that the two referenced land application discharge permits are valid.

Sincerely,

Je ey P. eBessonet, Dnector
Water Facilities Permitting Division

SOUTH CAROLINA DEPARTMENT OF HEALTH AND ENVIRONMENTAL CONTROL
2600BullStreet 'olumbia,SC 29201 ~ Phone: (808) 898-8482 'wwaedhecgov



2109 Timber!one Drive ~ Flonmoe, SC 29806 ~ Phone 843.669.0130 ~ FAX 843,669.0138

June 2, 2014

VIA EMAIL
Jeflrey P. deBessonet
Wastewater Permitting
SC Department ofHealth and Environmental Control
2600 Bull Street
Columbia, SC 29201

RE: Spring Island Permit ¹ND0077828
Callawassie Island Permit ¹ND0062235

Dear Mr. deBessonet:

We are in the process ofpreparing an application to the South Carolina Public Service
Commission for adjustment of rates and charges. One of the requirements for the
application is a letter from South Carolina Department ofHealth and Environmental
Control approving our systems for operation. I am herewith requesting that you
confirm that CUC, Inc, has valid South Carolina Department ofHealth and
Environmental Control permits.

Ifyou have questions, please feel free to contact me.

Sincerely yours,

a5~  ~
Susan B. Mikell
Secretary-Treasurer


